Cct ober 17, 2002

Bonnevil |l e Power Adninistration
PO Box 12999

Portl and, OR 97208

coment @pa. gov

Dear Adm nistrator Wight:

Kindly receive ny coments in support of the Public Interest Proposals
for the post 2006 utility contracts. As a federal entity created to
serve the people of its region, Bonneville is obliged to act as a
guardi an and enabl er of the best solutions available. The PIPs are such
a solution. They will protect valuable resources and enabl e the best
energy solutions for the Northwest region. Bonneville has a uni que
opportunity to capitalize on this nonment and to save wild sal nron and
make the Northwest an econonic | eader

In the long term on a levelized cost basis - with environnental and
soci al factors considered - conservation and renewabl e energy are nore
cost effective than their alternatives. Pacifi Corp denonstrates this
knowl edge with the integrated resource plan to create 3000 new
megawatts of renewabl e energy during the next decade.

Bel ow is a specific exanple of how Bonneville can ensure clean
af fordabl e energy for the region and stimulate econom c grow h.

Geot hermal : Newberry vol cano, OR

Geot hermal power is the natural, indigenous renewable resource in the
Nort hwest. A conmercial scale geothermal project in central Oregon will
create many new jobs and help rejuvenate | ocal econom es that sorely
need this econonic devel opnment. The project will also bring much needed
resi dual cash flowto the federal and state agencies in the form of
royalties, typically about 3% of revenues. This cash is a val uable

i ncome stream for the agenci es.

Consi der these points:
- To date, no geothermal projects exist in the Northwest
The US geot hermal industry has had a decade of flat growth

Geot hermal has suffered tax inequity relative to other renewabl e
energi es and gas-fired power plants

On a levelized cost basis, geothermal is conparable to gas & w nd
Operating costs are | ow



No fuel risk for the Iife of the contract
Geothermal is a base |oad resource, |like hydro
DOGAM esti mat es:

o a 100 MW geothermal plant in eastern OR creates $1 mllion
annually in new jobs

o a 100 MW geothermal plant creates $4-3%6 mllion in |ocal
state and federal fees, royalties, and taxes

0 An equival ent CCGT plant exports $11-%$24 mllion out of the
area in fuel costs.

The regi onal transmi ssion systemis constrained: it is therefore
prudent to devel op northwest resources and avoid | ong
transm ssi on paths

The Departnent of Energy (DOE)renewabl e geot hermal agenda:

0 Double the nunmber of states with geothermal power by 2006

0 Supply electricity to 7 mllion households by 2010

0 Reduce the levelized cost of geothermal power to $.03-3$.05
per kWh by 2007

subnmit conments on behal f of Davenport Power, a geothermal devel oper

Thank you for listening. | sincerely hope that you will take advantage
of the nonmentous opportunity that Bonneville has to stinulate economc
grow h, provide the nost certain long-termrate relief to consuners and
protect the environnent.

Si ncerely,

Z@%&?&

H ram E. Bi ngham
Davenport Power, LLC
hebi ngham@avenportresources. com

(541) 383-5175

Senat or Ron Wden
Senator Gordon Smith
Gover nor Jon Kitzhaber



